Fiscal Facts: Federal Money, Segregated Funds Also Make Up State Budget

[bookmark: _GoBack]In addition to state general purpose revenues, another important element of Wisconsin’s state budget is federal revenue, such as payments in support of programs like Medicaid, FoodShare, funding for schools serving low-income students and students with disabilities, and transportation, comprise another 29 percent of the total budget, or $21.6 billion in 2017-19. Program revenues, which come primarily from fees such as tuition and state parks charges, are expected to generate $12.1 billion in 2017-19, or roughly 16 percent of the total.

The last major component of the budget are programs funded with separate, distinct sources known as segregated funds, which are set aside for specific purposes. The largest of these is the transportation fund, which is comprised mainly of revenues from the state’s 32.9-cents-per-gallon gas tax and $75 vehicle registration fees. In part because of slowing growth in these revenue sources, transportation funding is likely to be one of the most contentious issues in the upcoming budget deliberations. Segregated funds are expected to comprise about 10 percent of the 2017-19 budget, or $7.4 billion.
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